





INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Suisun Resource Conservation District

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Suisun Resource Conservation District, as of and for the year ended June 30, 2021, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information
of the Suisun Resource Conservation District, as of June 30, 2021, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.






SUISUN RESOURCE CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

The following discussion and analysis of the financial performance of the Suisun Resource Conservation
District (the District) provides an overview of the District’s financial activities for the fiscal year ended
June 30, 2020. Please read it in conjunction with the District’s financial statements.

Financial Highlights

¢ The District’s net position totaled $2,869,606 at June 30, 2020. Of this amount, $723,313 was
available for spending at the District’s discretion.

¢ Total net position increased by $63,249, or 2.25% because of this year’s operations.

¢ Governmental funds of the District’s reported a total ending fund balance of $1,437,747 at June 30,
2020, of which, $943,321 was available for spending at the District’s discretion.

Overview of the Financial Statements

The discussion and analyses provided here are intended to serve as an introduction to the Suisun Resource
Conservation District’s basic financial statements. The Suisun Resource Conservation District’s basic
financial statements consist of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) the notes to the financial statements. This report also includes supplementary
information intended to furnish additional detail to support the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Suisun Resource Conservation District’s finances, in a
manner like a private-sector business.

The statement of net position presents financial information on all of the District’s assets, liabilities, and
deferred inflows/outflows of resources, with the difference being reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of
Suisun Resource Conservation District is improving or deteriorating.

The statement of activities presents information showing how the Suisun Resource Conservation District’s
net position changed during the most recent fiscal year. All changes in net position are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
This, revenues and expenses are reported for some items that will only result in cash flows in future fiscal
periods.

Both government-wide financial statements distinguish functions of the Suisun Resource Conservation
District that are principally supported by intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the Suisun Resource Conservation District
include general government and wetland conservation. The District has no business-type activities at June
30, 2020.



The government-wide financial statements can be found on pages 12-13 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Suisun Resource
Conservation District, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All the funds of the Suisun Resource
Conservation District are classified as governmental funds.

Governmental Funds. Governmental funds are used to accounting for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in assessing a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
and changes in fund balance provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The District maintains two individual governmental funds, the general fund, and the special revenue fund.
Information is presented separately in the governmental fund balance sheets and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for each of these funds.

Notes to the Financial Statements. The notes provide additional information that is necessary to acquire
a full understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found on pages 19 — 34 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, the report also
presents required supplementary information concerning the District’s funding progress for the retirement
program. Required supplementary information can be found on pages 36 — 38 of this report.

Government-wide Overall Financial Analysis

As noted earlier, net position over time may serve as a useful indicator of a government’s financial
position. In the case of the District, assets and deferred outflows of resources exceeded liabilities and
deferred inflows by $2,869,606 at the close of the most recent fiscal year.

The largest portion of the District’s net position (60.25%) reflects its investment in capital assets (e.g.
land, buildings, machinery, equipment, vehicles, and infrastructure), less any outstanding related debt used
to acquire those assets. The District uses these capital assets to provide services to its landowners. As
such, these assets are not available for future spending.

The remaining portions of the District’s net position is comprised of $417,289 which is subject to external
restrictions on how it may be used and $723,313 of unrestricted position, which may be used to meet the
District’s ongoing obligations to its landowners and creditors.



Suisun Resource Conservation District’s Net Position

Description

Asset
Current Assets

Capital Assets
Total Assets

Deferred Outflows
Total Deferred Outflows

Total Assets and Deferred Outflows
Current Liabilities

Long-Term Liabilities

Total Liabilities

Deferred Inflows

Deferred Inflow

Total Deferred Inflows

Total Liabilities and Deferred Inflows
Net Position
Net investment in capital assets

Restricted
Unrestricted

Total Net Position

Fiscal Year Fiscal Year Amount Percent
Ended June  Ended June 30, Increase / Increase/
30, 2020 2019 (Decrease) (Decrease)
$1,793,751 $1,684,351 $109,400 6.5%
$1,729,004 $1,680,059 $48,945 2.91%
$3,522,755 $3,364,410 $158,345 4.71%
$150,394 $159,179 (%8,785) (5.52)%
$150,394 $159,179  ($8,785) (5.52)%
$3,673,149 $3,523,589 $149,560 4.24%
$356,003 $314,051 $41,952 13.36%
$430,208 $385,093 $45,115 11.72%
$786,211 $699,144 $87,067 12.45%
$17,332 $18,088 ($756) (4.18)%
$ 55,133
$17,332 $18,088 ($756) (4.18)%
$803,543 $717,232 $86,311 12.03%
$1,729,004 $1,680,059 $48,945 2.91%
$417,289 $417,289 - 00.0%
$723,313 $709,009 $14,304 2.02%
$2,869,606 $2,806,357 $63,249 2.25%




At the end of the current fiscal year, the District can report positive fund balances in all reported categories
of net position; the same situation held true for the prior fiscal year. However, the District’s overall net

position increased $63,249 from the prior fiscal year. The reasons for this increase are discussed in the
following sections.

Governmental Activities. During the current fiscal year, net position increased $63,249 from the prior
year ending balance of $2,806,357. This increase is largely due to increased revenue from
intergovernmental sources.
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Suisun Resource Conservation District’s Revenues, Expenses, and Changes in Net Position

Revenues:
Program revenues

Charges for services
Operating grants and contributions
General revenues:
Property taxes
Donations not restricted to specific programs
Investment income
Capital contributions
Other

Total revenues

Expenses:
General government
Depreciation
SMPA cost sharing
Landowner pump usage
Lower Joice Island weed control
ENXCO
Lower Joice Island
Fish screen maintenance
Mosquito abatement
Pest weed control
National Fish & Wildlife Fund
DWR grant
DWR Meins Landing
PAI
CADC Funding Assistance
Miscellaneous Grants
Total expenses
Increase (decrease) in net position
Net position — beginning, as restated
Net position — ending

Financial Analysis of Governmental Funds

Fiscal Year Fiscal Year ~ Amount of Percent of
ended ended Increase Increase
June 30, 2020 June 30, 2019 (Decrease) (Decrease)

552,733 491,264 61,469 12.51%
1,941,437 2,135,536  (194,099)  (9.09)%
6,818 7,300 (482) (6.60)%
16,612 - 16,612 100%
18,202 16,187 2,015 12.45%
22,889 11,025 11,864 107.61%
2,558,691 2,661,312 (102,621) (3.86)%
6.33%

604,662 568,643 36,019
4,899 3,446 1,453 42.16%
998,086 659,840 338,246 51.26%
45,454 22,150 23,304 105.21%
0 13,330  (13,330) (100)%
0 97 (97) (100)%
150,977 191,692  (40,715) (21.24)%
7,795 8,873 (1,078) (12.15)%
30,473 25,001 5,472 21.88%
44,656 29,095 15,561 53.48%
24,974 - $24974 100%
9,646 191,046 (181,400) (94.95)%
7,460 - 7,460 100%
566,360 581,883  (15,523) (2.67)%
0 11,417  (11,417) (100)%
0 164,076 (164,076) (100)%
2,495,442 2,470,589 24583  (1.01)%
63,249 190,723 (127,474) (66.84)%
2,806,357 2,615,634 190,723 7.29%
2,869,606 2,806,357 63,249 2.25%

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.



Governmental Funds. The focus of the District’s two governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
the District’s financing requirements. In particular, unassigned fund balance may serve as a useful measure
of a government’s net resources available for discretionary use as they represent the portion of fund
balance which has not yet been limited to use for a particular purpose by either an external party, the
District itself, or a group or individual that has been delegated authority to assign resources for use by
particular purposes by the District’s Board of Directors.

At June 30, 2020, the District’s governmental funds reported combined fund balances of $1,437,747 an
increase of $67,448 from the prior year. Approximately 65.61% of this amount ($943,321) constitutes
unassigned fund balance, which is available for spending at the District’s discretion. The remainder of the
fund balance is either non-spendable, restricted, committed, or assigned to indicate that it is 1) not in
spendable form ($0), 2) legally required to be maintained intact ($10,700), 3) restricted for purposes ($0),
4) committed for particular purposes ($0), or 5) assigned for particular purposes ($483,726).

Total governmental revenues including, charges for services, donations, licenses and permits, interest
income, taxes and miscellaneous totaled $2,538,204 in fiscal 2020, a decrease of $125,232 from fiscal
year 2019. Expenditures totaled $2,470,757 in fiscal 2020, a decrease of $135,323 from the prior fiscal
year.

Capital Assets and Debt Administration

Capital Assets. The District’s investment in capital assets as of June 30, 2020 amount to $1,729,004 (net
of accumulated depreciation). This investment includes land, buildings, machinery, equipment, vehicles,
and improvements. The net investment in capital assets increased $48,945 from the prior year due
primarily to equipment purchased in the fiscal year.



Suisun Resource Conservation District’s Capital Assets (net of depreciation)

6/30/2020
Land $ 1,200,000
Buildings and improvements 372,713
Equipment 156,291
Total capital assets $ 1,729,004

Additional information on the District’s capital assets can be found in Note 1D on page 23 of this report.

Long-term obligations. At June 30, 2020, the District had $430,207 in long-term obligations. Of this
amount, $370,486 is the net pension liability shown because of the implementation of GASB Statements
No. 68 and 71 (see Note 5 on page 29 of this report). The remaining $59,722 of long-term debt is owed
for accrued compensated absences. The amount is entirely backed by the full faith and credit of the
District. For more information, see Note 1D on page 29 of this report.

Economic Factors and Next Year’s Operating Activities

The District’s management anticipates increases in general and program revenue sources in the upcoming
fiscal year. Specifically, intergovernmental revenues such as grants, are set to increase in 2021. The
District intends to continuously monitor operating costs to ensure they remain consistent with budgeted
amounts.

REQUESTS FOR INFORMATION

This financial report is designed to provide our customers and creditors with a general overview of District
finances and demonstrate District accountability for the money it receives. If you have any questions about
this report, or need additional financial information, contact the District’s Board of Directors, 2544 Grizzly
Island Road, Suisun City, CA 94585.
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